TATVA CHINTAN EUROPE B.V.
BALANCE SHEET AS AT 31 MARCH 2021
(Amount in Euro)
Particulars Notes As at As at

31 March 2021 31 March 2020

Assets
Current assets
Inventories 3 141610 1,95,949
Financial assets

(i) Trade receivables 4 10,15,846 4,44 735

(i) Cash and cash equivalents 5 31,941 120
Other current assets 6 - 586
Total current assets 11,89,397 6,41,390
Total assets 11,89,397 6,41,390
Equity and liabilities
Equity
Equity share capital 7 120 120
Other equity 8 64,004 33,582
Total equity 64,124 33,702
Liabilities
Non-current liabilities
Financial liabilities

Borrowings 9 3,374 3,374
Total non-current liabilities 3,374 3,374
Current liabilities
Financial liabilities

Trade payables 10 10,86,138 6,04,314
Other current liabilities 11 35,761 -
Total current liabilities 11,21,899 6,04,314
Total equity and liabilities 11,89,397 6,41,390
Significant accounting policies and other explanatory information 2

The accompanying notes from 1 to 26 are an integral part of these financial statements.
As per our report of even date attached

For and on behalf of the Board of Directors of
Tatva Chintan Europe B.V.
(RN - 859794490)

Lt 4
Mr. Chintan N. Shah
Director

Date : 15 June 2021
Place : Vadodara



TATVA CHINTAN EUROPE B.V.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2021

(Amount in Euro)

Particulars Notes For the For the
period ended period ended
31 March 2021 31 March 2020
Income
Revenue from operations 12 35,35,504 4,42 671
Other income 13 28,954 3,940
Total income 35,64,458 4,46,611
Expenses
Purchases of stock-in-trade 14 32,50,907 6,06,190
Changes in inventories of stock-in-trade 15 54,339 (1,95,949)
Other expenses 16 2,28,790 1,500
Total expenses 35,34,036 411,741
Profit before tax 30,422 34,870
Tax expense - -
Profit after tax 30,422 34,870
Other comprehensive income - -
Total other comprehensive income - -
Total comprehensive income 30,422 34,870
Earnings per share
Basic 23 253.52 290.59
Diluted 23 253.52 290.59
Significant accounting policies and other explanatory information 2

The accompanying notes from 1 to 26 are an integral part of these financial statements.

As per our report of even date attached

For and on behalf of the Board of Directors of

Tatva Chintan Europe B.V.
(RN - 859794490) l’l

L
Mr. Chintan N. Shah
Director

Date : 15 June 2021
Place : Vadodara



TATVA CHINTAN EUROPE B.V.
STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31 MARCH 2021
(Amount in Euro)
Particulars For the For the
period ended period ended
31 March 2021 31 March 2020

1 Cash flow from operating activities

Profit before tax 30,422 34,870
Operating profit before working capital changes 30,422 34,870
Change in working capital

Decrease in inventory 54,339 (1,95,949)
(Increase) in trade receivables and others (5,70,525) (4,45,050)
(Increase)/decrease in trade payable and others 5,17,585 6,02,755
Cash generated from operations 31,821 (3,374)
Less: Taxes paid - -~
Cash generated from operations after tax (ii)-(iii) (A) 31,821 (3,374)

2 Cash flow from investing activities
Purchase of fixed asset - =
Cash generated from investing activities (B) - -

3 Cash flow from financial activities

Increase in equity share capital - 120
Proceed from borrowings - 3,374
Cash generated from financing activities (C) - 3,494
Net increase in cash (A+B+C) 31,821 120
Cash and cash equivalents

Opening balance 120 -
Closing balance 31,941 120
Net increase in cash as above 31,821 120

Note:

(a) The above Cash Flow Statement has been prepared under the “Indirect Method” as set out in the Indian
Accounting Standard (Ind AS-7) - Statement of Cash Flow.

(b) Figures in bracket indicate cash outgo.

The accompanying notes from 1 to 26 are an integral part of these financial statements.
As per our report of even date attached

For and on behalf of the Board of Directors of
Tatva Chintan Europe B.V.
(RN -859794490)

't’m/

Mr. Chintan N. Shah
Director

Date :15June 2021
Place : Vadodara



TATVA CHINTAN EUROPE B.V.

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2021

(All amounts in Euro, except otherwise stated)

A Equity share capital

Particulars As at As at
31 March 2021 | 31 March 2020
Balance at the 1 April 2019 120 120
Add : Issued during the year - -
Balance at the 31 March 2020 120 120
Add : Issued during the year -~ -
Balance at the 31 March 2021 120 120
B Other equity
Particulars Retained Total
Earnings
Balance at the 1 April 2019 (1,288) (1,288)
Profit/(loss) for the year 34,870 34,870
Other comprehensive income for the period, net of tax - =
Balance as at 31 March 2020 33,582 33,582
Profit/(loss) for the year 30,422 30,422
Other comprehensive income for the period, net of tax - -
Balance at 31 March 2021 64,004 64,004

The accompanying notes from 1 to 26 are an integral part of these financial statements.

As per our report of even date attached

For and on behalf of the Board of Directors of
Tatva Chintan Europe B.V.
(RN -,859794490)

.
Mr. Chintan N. Shah
Director

Date :15 June 2021
Place : Vadodara




TATVA CHINTAN EUROPE B.V.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

1) Corporate information:

Tatva Chintan Europe B.V. (‘the Company”) is a wholly owned subsidiary of Tatva Chintan Pharma Chem
Limited (formerly known as Tatva Chintan Pharma Chem Private Limited), Company incorporated in India.

The Company is primarily engaged in trading of Quaternary compounds, Pharma and Agro Products,
specialty chemicals in Europe, manufactured by its Parent company.

2) Significant accounting policies:
b) Statement of compliance and basis of preparation:

The financial statements are prepared in accordance with Indian Accounting Standards (Ind AS), under
the historical cost convention on the accrual basis except for certain financial instruments which are
measured at fair values and the provisions of the Companies Act, 2013 (the 'Act) (to the extent notified).
The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and relevant amendment rules issued thereunder.

These financial statements have been prepared for the limited purpose of facilitating the preparation of
the consolidated financial statements of Tatva Chintan Pharma Chem Limited, the Holding Company, as
at and for the year ended 31 March 2021 in accordance with Generally Accepted Accounting Principles
in India ('Indian GAAP') and to assist the Holding Company Tatva Chintan Pharma Chem Limited to
comply with the requirements of section 129(3) of the Act.

These financial statements were approved by the Board of Directors of Tatva Chintan Pharma Chem
Limited the Holding Company, and authorized for issue on 15 June 2021.

c) Significant accounting judgements, estimates and assumptions

The preparation of the financial statements in conformity with Ind AS requires management to make
estimates, judgements and assumptions. These estimates, judgements and assumptions affect the
application of accounting policies and the reported amounts of assets and liabilities, the disclosures of
contingent assets and liabilities at the date of financial statements and reported amounts of revenues
and expenses during the periods. Accounting estimates could change from period to period. Actual
results could differ from those estimates. Appropriate changes in estimates are made as management
becomes aware of circumstances surrounding the estimates. Changes in estimates are reflected in the
financial statement in the period in which changes are made and if material, their effects are disclosed
in the notes to the financial statements.

Estimates

The preparation of the financial statements in conformity with Ind AS requires management to make
estimates, judgements and assumptions. These estimates, judgements and assumptions affect the
application of accounting policies and the reported amounts of assets and liabilities, the disclosures of
contingent assets and liabilities at the date of financial statements and reported amounts of revenues and
expenses during the period. Accounting estimates could change from period to period. Actual results could
differ from those estimates. Appropriate changes in estimates are made as management becomes aware
of circumstances surrounding the estimates. Changes in estimates are reflected in the financial statement
in the period in which changes are made and if material, their effects are disclosed in the notes to the
financial statements.

Judgements

The Company's management has made the following judgements, which have the most significant effect
on the amounts recognised in the financial statements, while formulating the Company's accounting
policies:



TATVA CHINTAN EUROPE B.V.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

i.  Useful lives of property, plant and equipment - The Company reviews the useful life of property,
plant and equipment at the end of each reporting period. This reassessment may result in change
in depreciation expense in future periods.

ii. Impairment of property, plant and equipment - For property, plant and equipment and
intangibles an assessment is made at each reporting date to determine whether there is an
indication that the carrying amount may not be recoverable or previously recognised impairment
losses no longer exist or have decreased. If such indication exists, the Company estimates the
asset's or CGU'’s recoverable amount. A previously recognised impairment loss is reversed only if
there has been a change in the assumptions used to determine the asset’s recoverable amount
since the last impairment loss was recognised.

iii. Inventories -The Company estimates the net realisable value (NRV) of its inventories by taking
into account estimated selling price and estimated costs necessary to make the sale, Net of any
obsolescence considering the past trend. Inventories are written down to NRV where such NRV is
lower than their cost.

d) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the
Liability takes place either:

» In the principal market for the asset or liability, or

» In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Ind AS Financials Statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the Ind AS Summary Statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a whole)
at the end of each reporting period.

The Company's Management determines the appropriate valuation techniques and inputs for fair value
measurements. In estimating the fair value of an asset or a liability, the Company uses market-observable
data to the extent it is available. Where level 1 inputs are not available, the Company engages third party
qualified valuers to perform the valuation. Any change in the fair value of each asset and liability is also
compared with relevant external sources to determine whether the change is reasonable.



TATVA CHINTAN EUROPE B.V.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

d) Property, plant and equipment:

e)

f)

Property, plant and equipment are stated at cost less accumulated depreciation. Cost includes all expenses
and financing costs related to acquisition and construction of the concerned assets and any attributable
cost of bringing the asset to the condition of its intended use.

The cost and related accumulated depreciation are eliminated from the financial statements upon sale or
retirement of the asset and the resultant gains or losses are recognized in the Statement of Profit and Loss.

Property, plant and equipment are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For the purpose of impairment
testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is
determined on an individual asset basis unless the asset does not generate cash flows that are largely
independent of those from other asset. In such cases, the recoverable amount is determined for the Cash
Generating Unit (CGU) to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the Statement of Profit and
Loss is measured by the amount by which the carrying value of the asset exceeds the estimated recoverable
amount of the asset. An impairment loss is reviewed in the Statement of Profit and Loss if there has been a
change in the estimates used to determine the recoverable amount. The carrying amount of the asset is
increased to its revised recoverable amount, provided that this amount does not exceed the carrying amount
that would have been determined (net of any accumulated depreciation) had no impairment loss been
recognized for the asset in prior years.

Gains or losses arising from the retirement or disposal of an asset are determined as the difference between

the net disposal proceeds and the carrying amount of the asset and recognized as income or expense in the
Statement of Profit and Loss. These are included in profit or loss within other gains/ (losses).

Depreciation and amortization:

Depreciation on tangible Property, Plant and Equipment to be provided on the basis of useful life using the
straight-line method.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

Investments and other financial assets:
i) Classification
The Company classifies its financial assets in the following measurement categories:

+ those to be measured subsequently at fair value (either through other comprehensive income or
through statement of profit and loss); and

e those measured at amortized cost.

The classification depends on the Company'’s business model for managing the financial assets and the
contractual terms of the cash flows.



TATVA CHINTAN EUROPE B.V.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

ii)

iii)

Initial measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of financial assets carried at fair value through profit
or loss are expensed in the statement of profit and loss.

Subsequent measurement — debt instruments

Subsequent measurement of the debt instruments depend on the Company’'s business model for
managing the asset and the cash flow characteristics of the asset. The Company classifies its debt
instruments in the following three categories:

= Amortized cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortized cost. A gain or loss on a debt
investment that is subsequently measured at amortized cost and is not a part of the hedging
relationship is recognized in the statement of profit and loss when the asset is derecognized or
impaired. Interest income from these financial assets is included in finance income using the effective
interest rate method.

¢ Fair value through other comprehensive income (FVOCI)

Assets that are held for collection of contractual cash flows and for selling the financial assets where
the assets’ cash flows represent solely payments of principal and interest are measured at fair value
through other comprehensive income (OCI). Movements in the carrying amount are taken through
OCI, except for recognition of impairment gains or losses, interest revenue and foreign exchange
gains and losses which are recognized in the statement of profit and loss. When financial asset is
derecognized, the cumulative gain or loss previously recognized in OCl is reclassified from equity to
profit or loss and recognized in other gains / losses. Interest income from these financial assets is
included in finance income using the effective interest rate method.

¢ Fair value through profit or loss (FVPL)

Assets that do not meet the criteria for amortized cost or FVOCI are measured at fair value through
profit or loss. A gain or loss on a debt investment that is subsequently measured at fair value through
profit or loss and is not a part of hedging relationship is recognized in the statement of profit and loss.
Interest income from these financial assets is included in finance income.

Subsequent measurement — equity instruments

The Company subsequently measures all equity instruments at fair value. When the management has
elected to present fair value gains and losses on equity instruments in other comprehensive income,
there is no subsequent reclassification of fair value gains and losses to statement of profit and loss.
Dividends from such investments are recognized in the statement of profit and loss as other income when
the Company'’s right to receive payment is established.

Changes in the fair value of financial assets at FVPL are recognized in the statement of profit and loss.
Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI are
not reported separately from other changes in fair value.

Impairment of financial assets

Loss allowance for expected credit losses is recognized for financial assets measured at amortized cost
and fair value through other comprehensive income.

Loss allowance equal to the lifetime expected credit losses is recognized if the credit risk on the financial
instruments has significantly increased since initial recognition. For financial instruments whose credit
risk has not significantly increased since initial recognition, loss allowance equal to twelve months
expected credit losses is recognized.



TATVA CHINTAN EUROPE B.V.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

a)

h)

vi) Derecognition of financial assets

A financial asset is derecognized when the Company has transferred the rights to receive cash flows
from the financial asset or retains the contractual rights to receive the cash flows of the financial asset,
butassumes a contractual obligation to pay the cash flows to one or more recipients. When the Company
has transferred an asset, it evaluates whether it has transferred substantially all the risks and rewards of
ownership of the financial asset. In such cases, the financial asset is derecognized. When the Company
has neither transferred a financial asset nor retains substantially all the risks and rewards of ownership
of the financial asset, the financial asset is derecognized if the Company has not retained control of the
financial asset.

Financial liabilities and equity instruments
Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance
of the contractual arrangements entered into and the definitions of a financial liability and an equity
instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after
deducting all of its liabilities. Equity instruments are recorded at the proceeds received, net of direct issue
costs.

Financial liabilities

Trade and other payables are initially measured at fair value, net of transaction costs, and are subsequently
measured at amortized cost, using the effective interest rate method.

Interest-bearing bank loans, overdrafts and issued debt are initially measured at fair value and are
subsequently measured at amortized cost using the effective interest rate method. Any difference between
the proceeds (net of transaction costs) and the settlement or redemption of borrowings is recognized over
the term of the borrowings in accordance with the Company’s accounting policy for borrowing costs.

Fair value measurement of financial instruments:

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction in the principal (or most advantageous) market at the measurement date
under current market conditions (i.e., an exit price) regardless of whether that price is directly observable or
estimated using another valuation technique. When the fair values of financial assets and financial liabilities
recorded in the balance sheet cannot be derived from active markets, they are determined using a variety of
valuation techniques that include the use of valuation models. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, estimation is required in establishing fair
values. Judgements and estimates include considerations of liquidity and model inputs related to items such
as credit risk (both own and counterparty), correlation and volatility.

Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company's obligations are
discharged, cancelled or they expire. #

Cash and cash equivalents:
Cash and cash equivalents comprise cash at bank, cash on hand and short term highly liquid investments

with original maturities of three months or less that is readily convertible to known amounts of cash and which
are subject to an insignificant risk of changes in value.



TATVA CHINTAN EUROPE B.V.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

)

Inventories:

Finished Goods are valued at lower of cost and net realizable value. The cost is determined on first in, first
out (FIFO) method and includes cost of materials, cost of conversion and other costs incurred in acquiring
the inventory and bringing them to their present location and condition.

Revenue recognition:

The Company earns revenue primarily from sale of Quaternary compounds, Pharma and Agro Products
and specialty chemicals. The Company is primarily engaged in selling of Quaternary compounds,
Pharma and Agro Products and specialty chemicals.

Ind AS 115 “Revenue from Contracts with Customers” provides a control-based revenue recognition
model and provides a five step application approach to be followed for revenue recognition.

Identify the contract(s) with a customer;

Identify the performance obligations;

Determine the transaction price;

Allocate the transaction price to the performance obligations;

Recognize revenue when or as an entity satisfies performance cbligation.

YVVYY

Revenue from contracts with customers is recognized when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company expects
to be entitled in exchange for those goods or services.

Revenue is measured at the fair value of the consideration received or receivable, after the deduction of
any trade discounts, volume rebates, sales return on transfer of control in respect of ownership to the
buyer which is generally on dispatch of goods and any other taxes or duties collected on behalf of the
Government which are levied on sales. Discounts given include rebates, price reductions and other
incentives given to customers. No element of financing is deemed present as the sales are made with a
payment term which is consistent with market practice.

Revenue is recognised upon transfer of control of promised products or services to customers in an
amount that reflects the consideration which the Company expects to receive in exchange for those
products or services.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, regardless of when the payment is being made.

Revenue is recognized at point in time when the performance obligation with respect to Quaternary
compounds, Pharma and Agro Products and specialty chemicals or rendering of services to the
Customer which is the point in time when the customer receives the goods and services.

Contract balances

Trade receivable
A receivable is recognised if an amount of consideration that is unconditional (i.e., only the passage of
time is required before payment of the consideration is due).

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company
has received consideration (or an amount of consideration is due) from the customer. If a customer pays
consideration before the Company transfers goods or services to the customer, a contract liability is
recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities
are recognised as revenue when the Company performs under the contract.

Other incomes are recognized on accrual basis.



TATVA CHINTAN EUROPE B.V.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

k)

1)

m)

Leases:
As a lessee

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The
right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying
asset or the site on which it is located, less any lease incentives received.

The right-of-use assets are subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of the
lease term. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and
adjusted for certain re-measurements of the lease liability. The lease liability is initially measured at
amortised cost at the present value of the lease payments that are not paid at the commencement date,
discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, using
the incremental borrowing rate.

Company has determined whether the arrangement contains lease on the basis of facts and circumstances
existing on the date of transition i.e. April 1, 2017.

Short-term leases and leases of low-value assets The Company has elected not to recognise right-of-use
assets and lease liabilities for short-term leases of all assets that have a lease term of 12 months or less,
leases of low-value assets and cancellable leases. The Company recognises the lease payments
associated with these leases as an expense in Profit and loss account.

As a lessor

Lease income from operating leases where the Company is a lessor is recognised in income on a straight-
line basis over the lease term unless the receipts are structured to increase in line with expected general
inflation to compensate for the expected inflationary cost increases. The respective leased assets are
included in the balance sheet based.on their nature. The Company has not given any asset on lease
therefore the same does not apply to the company.

Income tax:

The major tax jurisdiction for the Company is in The Netherlands. Significant judgments are involved in
determining the provision for income taxes including judgment on whether tax positions are probable of being
sustained in tax assessments. A tax assessment can involve complex issues, which can only be resolved
over extended time periods.

Provisions, contingent liabilities and contingent assets:

A provision is made when there is a present obligation (legal or constructive) as a result of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of the obligation.
Provisions are determined based on the present value of the management’s best estimate of the amount
required to settle the present obligation at the end of the reporting period. The discount rate used to determine
present value is a pre-tax rate that reflects current market assessment of time value of money and the risks
specific to the liability.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that
may, but probably will not, require an outflow of resources. Where there is a possible obligation or a present
obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is
made. Contingent assets are neither recognized nor disclosed in the financial statements.



TATVA CHINTAN EUROPE B.V.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

n)

o)

P)

a)

)

Impairment of assets:
Financial assets:

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets
which are not fair valued through profit or loss. Loss allowance for trade receivables with no significant
financing component is measured at an amount equal to lifetime ECL. For all other financial assets, expected
credit losses are measured at an amount equal to the 12-month ECL, unless there has been a significant
increase in credit risk from initial recognition in which case those are measured at lifetime ECL. The amount
of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date to the
amount that is required to be recognized is recognized as an impairment gain or loss in the statement of
profit and loss.

Non-financial assets:

Goodwill and intangible assets that have an indefinite useful life are not subject to amortization and are tested
annually for impairment or more frequently if events or change in circumstances indicate that they might be
impaired. Other assets are tested for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable. An impairment loss is recognized in the statement of profit and
loss for the amount by which the assets carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of assets’ fair value less costs of disposal and value in use.

If, at the balance sheet date, there is an indication that a previously assessed impairment loss no longer
exists, the recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to
a maximum of depreciated historical cost.

Accounting and reporting of information for operating segments:

Operating segments are those components of the business whose operating results are regularly reviewed
by the chief operating decision making body in the company to make decisions for performance assessment
and resource allocation.

The reporting of segment information is the same as provided to the management for the purpose of the
performance assessment and resource allocation to the segments.

Segment accounting policies are in line with the accounting policies of the company.

Earnings per share:

Earnings per share are calculated by dividing the net profit or loss attributable to equity shareholders of the
company by the weighted average number of equity shares outstanding during the period.

Diluted earnings per share, the net profit or loss attributable to equity shareholders of the company by the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive
potential equity shares.

Foreign currency transactions
Functional currency

The functional currency of the Company is the Euro (EUR).
Cash flow statement:

Statement of Cash Flows is prepared segregating the cash flows into operating, investing and financing
activities. Cash flow from operating activities is reported using indirect method, adjusting the net profit for the
effects of:

i. changes during the period in inventories and operating receivables and payables transactions of a non-
cash nature;
ii. Non-cash items such as depreciation, provisions, deferred taxes, unrealized foreign currency gains and
losses, and undistributed profits of associates; and
iii. all other items for which the cash effects are investing or financing cash flows.



TATVA CHINTAN EUROPE B.V.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

s)

Cash and cash equivalents (including bank balances) shown in the Statement of Cash Flows exclude items
which are not available for general use as on the date of Balance Sheet.

Recent accounting pronouncements:

The company has applied the following standards and amendments for the first time for their annual reporting
period commencing 1 April 2020:

Definition of material - amendments to Ind AS 1 and Ind AS 8

Definition of business - amendments to Ind AS 103

Covid-19 related concessions - amendments to Ind AS 116

¢ Interest rate benchmark reform - amendments to Ind AS109 and Ind AS 107

The amendments listed above did not have any impact on the amounts recognised in prior periods and are
not expected to significantly affect the current or future periods.



TATVA CHINTAN EUROPE B.V.
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2021

(Amount in Euro)
Particulars As at As at

31 March 2021 31 March 2020

3 Inventories (as certified by management)
(Valued at lower of cost or net realisable value)
Traded goods 141610 1,95,949
Total 1,41,610 1,95,949

4 Trade receivables

Unsecured considered good 10,15,846 444,735

Doubtful - -
10,15,846 4,44735

Less : Provision for Expected credit loss - -

Total 10,15,846 4,44,735

5 Cash and cash equivalents
Balances with banks 31,941 120
Total 31,941 120

6 Other current asset
Advance to customers - 586
Total - 586

7 Equity share capital

Issued, subscribed and fully paid up

Equity shares of Euro 1 each 120 120
Total 120 120

a) Terms / rights attached to equity shares :

The Company has only one class of equity shares having a par value of Euro 1 per share. Since it is wholly owned
subsidairy of Tatva Chintan Pharma Chem Limited. all rights of shareholder are with the Parent Company. The
boards of director of Parent Company controls transfer of equity shares of the deceased share holder. The
company has not proposed any dividend for the year.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets
of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of
equity shares held by the shareholders.

b) Name of share holder holding equity shares more than 5%

Name As at 31 March 2021 As at 31 March 2020

Number of Percentage Number of Percentage
Shares Shares
Tatva Chintan Pharma Chem Limited 120 100% 120 100%
8 Other equity

Retained earnings

Balance at the beginning of the year 33,582 (1,288)

Add : Transferred from statement of profit and loss 30,422 34,870

Balance at the end of the year 64,004 33,582

9 Borrowings

Loan from holding Company 3,374 3,374
Total 3,374 3,374

10 Trade payables

For goods 10,86,138 6,04,314

Total 10,86,138 6,04,314
11 Other current liabilities

Statutory dues payable 34,262

Other provisions 1,499 -

Total 35,761 -
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Particulars

For the
year ended
31 March 2021

(Amount in Euro)
For the

year ended
31 March 2020

Revenue from operations

Revenue from contracts with customers
Sale of products:

Exports

Domestic
Total

Other income
Forex gain/loss
Total

Purchases of stock-in-trade

Purchases of stock-in-trade
Add: Direct expenses
Total

Changes in inventories of stock-in-trade
Opening stock
- Traded goods

Closing stock
- Traded goods

Total (A-B)

Other expenses

Rent

Printing and stationery charges

Legal and professional fees

Postage and telephone charges

Bank commission and other charges
Selling and business promotion expenses
Freight clearing and forwarding expenses
Miscellaneous expenses

Total

Subtotal (A)

Subtotal (B)

32,65,319 442,671
2,70,185 =
35,35,504 442,671
28,954 3,940
28,954 3,940
32,43,029 6,06,190
7.878 -
32,50,907 6,06,190
1,95,949 -
1,95,949 -
1,41,610 1,985,949
1,41,610 1,95,949
54,339 (1,95,949)
15,345 -
41 -
2,920 1,600
1,132 -
2,138 <
1,79,643 2
23,545 =
4,025 5
2,28,790 1,500
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17 Segment reporting
The Company is primarily engaged in trading of chemicals. All other activities

of the Company revolve around

the main business. In line with the organisation structure the reporting system to the CODM and the associated
risks and rewards the Company is managed organisationally as a unified entity with various functional heads
reporting to the top management and is not organised along product/ service or geographical lines.

Particulars

31 March 2021

(Amount in Euro)
For the

year ended

31 March 2020

For the
year ended

Segment revenue by location of customers:

Domestic 2,70,185 -
Overseas 32,65,319 4,42 671
Total 35,35,504 4,4;,671

18 Related parties
a) List of related parties
Relationship
Holding Company

- Tatva Chintan Pharma Chem Limited (Formely Known as Tatva Chintan Pharma Chem Private Limited)

Key management personnel (KMP)
- Chintan N Shah (Director)

- Ajay M Patel (Treasurer)

- Shekhar R Somani (Secretary)
Notes:

(1) The related party relationships have been determined by the management on the basis of the requirements of
the Indian Accounting Standard (Ind AS) - 24 ‘Related Party Disclosures’ and the same have been relied upon

by the auditors.

(2) The relationships as mentioned above are pertaining to those related parties with whom transactions have
taken place during the year, except KMP and where control exist, in which case the relationships have been

mentioned irrespective of transactions with the related parties.

a) Transactions with related parties:

Particulars

(Amount in Euro)

Purchase of traded goods
Tatva Chintan Pharma Chem Limited

Total

b) Balances with related parties:

Particulars

Trade payables:
Tatva Chintan Pharma Chem Limited

Total

Non current borrowings:
Tatva Chintan Pharma Chem Limited

Total

Share capital:
Tatva Chintan Pharma Chem Limited

Total

For the For the

vear ended year ended

31 March 2021 31 March 2020
32,43,029 6,06,190
32,43,029 6,06,190

(Amount in Euro)

As at As at

31 March 2021 31 March 2020
10,65,066 6,07,689
10,65,066 6,07,689
3,374 3,374

3,374 3,374

120 120

120 120
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Financial risk management objectives and policies

The management of the Company has implemented a risk management system that is monitored by the Board
of Directors. The general conditions for compliance with the requirements for proper and future-oriented risk
management within the Company are set out in the risk management principles. These principles aim at
encouraging all members of staff to responsibly deal with risks as well as supporting a sustained process to
improve risk awareness. The guidelines on risk management specify risk management processes, compulsory
limitations, and the application of financial instruments. The risk management system aims at identifying,
analyzing, managing, controlling and communicating risks promptly throughout the Company. Risk management
reporting is a continuous process.

The Company is exposed to credit and liquidity risks during the course of ordinary activities. The aim of risk
management is to limit the risks arising from operating activities.

Credit risk

The Company is exposed to credit risk from its operating activities (primarily trade receivables) . The balances
with banks are subject to low credit risk since the counter-party has strong capacity to meet the obligations and
where the risk of default is negligible or nil. Hence, no provision has been created for expected credit loss for
credit risk arising from these financial assets.

Trade receivables

Credit risk arises from the possibility that customer will not be able to settle their obligations as and when
agreed. To manage this, the Company periodically assesses the financial reliability of customers, taking into
account the financial condition, current economic trends, analysis of historical bad debts, ageing of accounts
receivable and forward looking information.

The provision for expected credit loss is recognised on the basis of life-time expected credit losses (simplified
approach). Trade receivables are evaluated separately for balances towards progress billings and retention
money due from customers. An expected loss rate is calculated at each year-end, based on combination of rate
of default and rate of delay. The Company considers the rate of default and delay upon initial recognition of
asset, based on the past experience and forward-looking information, wherever available.

a) Exposure to credit risk

Financial asset for which loss allowance is measured using 12 months Expected Credit Losses (ECL)
The Company does not expect any losses from the financial instruments of the Company result in material
concentration of credit risk, except for trade receivables.
Financial asset for which loss allowance is measured using Lifetime Expected Credit Losses
(Amount in Euro)

Particulars As at As at
31 March 2021 31 March 2020
Trade receivables 10,15,846 4 44 735

b) Liquidity risk

Liquidity risk is the risk that the Company is unable to meet its existing or future obligaticns due to insufficient
availability of cash or cash equivalents. Managing liquidity risk, and therefore allocating resources and hedging
the Company's financial independence, are some of the central tasks of the Company's treasury department. In
order to be able to ensure the Company's solvency and financial flexibility at all times, long-term credit limits and
cash and cash equivalents are reserved on the basis of perennial financial planning and periodic rolling liquidity
planning. The Company's financing is also secured for the next fiscal year.

Maturity profile of financial liability
The table below provide details regarding the remaining contractual maturities of financial liabilities at the
reporting date based on contractual undiscounted payments:

(Amount in Euro)

As at 31 March 2021 Up to 6 monthsto  More than 12 Total
6 months 12 months months

Trade payables and other payables 10,86,138 - - 10,86,138

As at 31 March 2020 Up to 6 monthsto  More than 12 Total
6 months 12 months months

Trade payables and other payables 6,04,314 - - 6,04,314
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Financial instruments-Accounting, classifications and fair value measurements

The fair values of the financials assets and liabilities are included at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

Fair value of cash and short term deposits, trade and other short term receivables, trade payables, other current liabilities, short term
loans from banks and other financials institutions approximate their carrying amounts largely due to the short term maturities of these
instruments.

Financial instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as interest rates

and individual credit worthiness of the counterparty. Based on this evaluations, allowances are taken to account for the expected
losses of these receivables.

The Company uses the following hierarchy for determining and disclosing the fair value of financials instruments by valuation
technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets and liabilities

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or
indirectly

Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on observable market
data.

(Amount in Euro)

Carrying amount Fair Value

Particulars As at As at As at As at

31 March 2021 31 March 2020 31 March 2021 31 March 2020
Financial assets
- Trade receivables 10,15,846 444,735 10,15,846 4,44 735
- Cash and cash equivalents 31,941 120 31,941 120
Total 10,47,787 4,44 855 10,47,787 4,44 855
Financial liabilities
- Trade and other payables 10,86,138 6,04,.314 10,86,138 6,04,314
Total 10.86.138 6.04,314 10.86.138 6.04,314

The management assessed that cash and cash equivalents including bank balances , trade receivables and trade and other payables
approximate their carrying amounts largely due to the short-term maturities of these instruments.

Capital management

For the purpose of the Company's capital management, capital includes issued equity capital and all other equity reserves attributable
to the equity holders of the company. The primary objectives of the company’s capital management is to maximise the shareholder
value while providing stable capital structure that facilitate considered risk taking and pursued of business growth.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and business
opportunities. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, raise/ pay
down debt or issue new shares.

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets
financial covenants that define capital structure requirements.The company has no borrowed fund. It is wholly managed by its holding
company.

No changes were made in the objectives, policies or processes for managing capital during the aforesaid periods.

Disclosures in respect of non-cancellable operating leases

The Company has taken office and warehouse under lease agreement for less than 12 months,
Lease payment recognized in the Statement of Profit and Loss Account:
(Amount in Euro)
Particulars Year ended Year ended
31 March 2021 31 March 2020

Lease payments 15,345 -
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Earnings per share

The earnings per share are computed by dividing the net profit / (loss) attributable to the equity shareholders for
the year by the weighted average number of equity shares outstanding during the reporting year. The earnings per
share is calculated as under :

(Amount in Euro)
Particulars Year ended Year ended
31 March 2021 31 March 2020

Equity share of Euro 1 each.

Number of shares at the closing of the year 120 120
a) Weighted average number of shares for basic EPS 120 120
b) Weighted average number of shares for diluted EPS 120 120
¢) Net profit after tax 30,422 34,870
d) Basic earning per share 253.52 290.59
e) Diluted earning per share 253.52 290.59
24 Impact of COVID-19
The outbreak of COVID-19 in many countries has brought about disruptions to businesses around the world and
uncertainty to the global economy, which had some impact on the Company’s supply chain during the year. The
Company is closely monitoring the impact of the pandemic on all aspects of it's business, including how it will
impact its customers, employees, vendors and business partners. The Company based on the information
available to date, both internal and external, considered the uncertainty relating to the COVID-19 pandemic in
assessing the impact. Based on the current estimates, the Company expects to fully recover the carrying amount
of assets and do not foresee any impact on its operations. As the outbreak continues to evolve, the Company will
continue to closely monitor any material changes to future economic conditions.
25 Subsequent events
No significant subsequent events have been observed which may require an adjustment to the balance sheet.
26 Approval of financial statements

The financial statements were approved by the Board of Directors on 15 June 2021

The accompanying notes from 1 to 26 are an integral part of these financial statements.

As per our report of even date attached

For and on behalf of the Board of Directors of
Tatva Chintan Europe B.V.
(RN - 859794490)

b

Mr. Chintan N. Shah
Director

Date : 15 June 2021
Place : Vadodara



