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CHARTERED ACCOUNTANTS

Independent Auditor's Report
To the Board of Directors of Tatva Chintan USA Inc.

Report on the audit of the Special Purpose Financial Statements
Opinion

We have audited the accompanying Special Purpose financial statements of Tatva Chintan USA Inc.
(the ‘Company’) which comprises the Balance Sheet as at 31 March 2026 and the Statement of Profit
and Loss (including Other Comprehensive Income), Statement of Change in Equity and Statement of
Cash Flows for the year ended on that date, and notes to the Special Purpose financial statements,
including summary of material accounting policies and other explanatory information. (hereinafter
referred as the “Special Purpose financial statements”). The Special Purpose Financial Statements
have been prepared by the Management of the Company for the limited purpose of facilitating the
preparation of the consolidated financial statements of Tatva Chintan Pharma Chem Limited as at and
for the year ended 31 March 2026 in accordance with Generally Accepted Accounting Principles in
India (‘Indian GAAP’) and to assist Tatva Chintan Pharma Chem Limited, the holding Company to
comply with the requirements of Section 129(3) of the Companies Act, 2013 (‘the Act’).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Special Purpose financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended, (“Ind AS") and other accounting principles generally accepted in India, of the state of affairs
of the Company as at 31 March 2026 and total comprehensive income (comprising of profit and other
comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Special Purpose financials statements in accordance with the Standards
on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Special Purpose Financial
Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (“ICAI") together with the ethical
requirements that are relevant to our audit of the Special Purpose financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics by ICAI. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion on the Special Purpose
financial statements.
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Responsibility of Management for the Special Purpose Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these Special Purpose financial statements that give
a true and fair view of the financial position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under section
133 of the Act read with the companies (Indian Accounting standards) Rules, 2015 as amended. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate implementation and maintenance
of accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Special Purpose financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the—Special -Purpose—financial- statements,-management -is - responsible - for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility for the Audit of Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these Special Purpose financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Special Purpose financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
with reference to Special Purpose Financials in place and the operating effectiveness of such controls.

o FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Company to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the Special Purpose financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
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auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the Special Purpose financial statements,
including the disclosures, and whether the Special Purpose financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Special Purpose financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the Special
Purpose financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the Special Purpose financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Restriction on Distribution and Use

Our report is intended solely for the use of Board of Directors of Tatva Chintan Pharma Chem Limited for
the preparation of their consolidated financial statements for the year ended and as at 31 March 2026,
and compliance with the requirement of section 129(3) of the Act and is not intended to be and should
not be used by anyone other than the specified parties.

For NDJ & Co.,
Chartered Accountants
Firm’s Registration Number: 136345W

Boasa .

CA Basant Chandak

Partner

Membership No.: 434585

UDIN No.: 26434585BGMKJW3733
Date: 16 May 2026

Place: Vadodara




Tatva Chintan USA Inc.
IDN: 800774665

Balance Sheet
as at 31 March 2026
(Currency: US dollar)

Particulars Notes As at As at
31 March 2026 31 March 2025
Assets
Non-current assets
Property, plant and equipment 3 1,999 1,810
Total non-current assets 1,999 1,810
Current assets
Inventories 4 19,13,329 5.18.730
Financial assets
(i) Trade receivables 5 11,47,801 13,51,594
(ii) Cash and cash equivalents 6 2,69,412 1.74.114
Current tax assets (net) 7 31,045 74.041
Other current assets 8 10,040 9,529
Total current assets 33,71,627 21.28.008
Total assets 33,73,626 21.29.818
Equity and liabilities
Equity
Equity share capital 9 1,00,000 1.00,000
Other equity 10 14,53,201 13.82.070
Total equity 15,53,201 14.82.070
Liabilities
Current liabilities
Financial liabilities
(i) Trade payables other than micro and small enterprises 11 18,02,050 5.31,842
Other current liabilities 12 18,375 92.789
Current tax liabilities (net) 13 - 23,117
Total current liabilities 18,20,425 6.47.748
Total equity and liabilities 33,73,626 21.29.818
Notes forming part of the special purpose financial statements 1-33

As per our report of even date attached

For NDJ & Co.
Chartered Accountants
Firm's Registration Number: 136345W

BorE

CA. Basant Chandak

Partner

Membership Number: 434585
Date : 16 May 2026

Place : Vadodara, Gujarat, India

For and on behalf of the Board of Directors of

Tatva Chintan USA Inc.
IDN: 800774665

IR
Chintan N. Shah
President

Date : 16 May 2026
Place : Vadodara, Gujarat, India

o

Shekhar R. Somani

Secretary



Tatva Chintan USA Inc.

IDN: 800774665

Statement of Profit and Loss
for the year ended 31 March 2026
(Currency: US dollar)

Particulars Notes Year ended Year ended
31 March 2026 31 March 2025

Income

Revenue from operations 14 79,40,517 67.11,553

Other income 15 794 -
Total income 79,41,311 67.11.553
Expenses

Purchases of stock-in-trade 16 87,15,130 59.97.524

Changes in inventories of stock-in-trade 17 (13,94,599) 92,001

Depreciation and amortization expense 18 626 563

Other expenses 19 5,22,504 3.84.687
Total expenses 78,43,661 64.74.775
Profit before exceptional items and tax 97,650 236,778

Exceptional items - -
Profit before tax 97,650 2.36.778
Tax expense

Current tax 20 26,519 67.526

Deferred tax - -
Total tax expense 26,519 67.526
Profit for the year 71,131 1.69.252

Other comprehensive income - -
Total other comprehensive income - -
Total comprehensive income 71,131 1.69.252
Earnings per equity share a2 21
(Face value of USD 1/- each)

Basic 0.71 1.69

Diluted 0.71 1.69
Notes forming part of the special purpose financial statements 1-33

As per our report of even date attached

For NDJ & Co.
Chartered Accountants
Firm's Registration Number: 136345W

R

CA. Basant Chandak

Partner

Membership Number: 434585
Date : 16 May 2026

Place : Vadodara, Gujarat, India

Date : 16 May 2026
Place : Vadodara, Gujarat, India

+ For and on behalf of the Board of Directors of
Tatva Chintan USA Inc.
IDN: 800774665

e

Chintan N. Shah
President

>

Shekhar R. Somani

Secretary

Oy



Tatva Chintan USA Inc.

IDN: 800774665

Statement of Changes in Equity
Jor the year ended 31 March 2026
(Currency: US dollar, except per share data)
A Equity share capital
Particulars Number of shares Amount

Authorised capital (Equity shares of USD 1 each)

As at 01 April 2024 1,00,000 1,00,000
Changes during the year - - -

As at 31 March 2025 1,00,000 1,00,000
Changes during the year - 2

As at 31 March 2026 1,00,000 1,00,000

Issued, subscribed and fully paid up capital (Equity shares of USD 1 each)

Asat 01 April 2024 1,00,000 1,00,000
Changes during the year - -

As at 31 March 2025 1,00,000 1.00,000
Changes during the year - -

As at 31 March 2026 1,00,000 1,00,000

B Other equity
Particulars Reserves and surplus
Retained earnings
Asat 01 April 2024 12,12,818
Profit for the year 1.69,252
Other comprehensive income for the year -
Total comprehensive income 1.69.252
As at 31 March 2025 13.82.070
Profit for the year 71,131
Other comprehensive income for the year | -
Total comprehensive income 71,131
As at 31 March 2026 ‘ ' 14,53,201
Notes:

Nature and purpose of other equity:

(i) Retained earnings: |
Retained earnings comprise the cumulative net profits retained by the Company after payment of dividends,
appropriations to reserves, and other distributions to shareholders.

Notes forming part of the special purpose financial statements 1- 33

As per our report of even date attached

For NDJ & Co. For and on behalf of the Board of Directors of
Chartered Accountants Tatva Chintan USA Inc.

Firm's Registration Number: 136345W IDN: 800774662’1
B Joite!
Chintan N. Shah Shekhar R. Somani @’i(

CA. Basant Chandak

Partner President Secretary
Membership Number: 434585
Date : 16 May 2026 Date : 16 May 2026

Place : Vadodara, Gujarat, India Place : Vadodara, Gujarat, India



Tatva Chintan USA Inc.

IDN: 800774665

Statement of Cash flows
for the year ended 31 March 2026
(Currency: US dollar)

Particulars

As at
31 March 2026

As at
31 March 2025

A. Cash flows from operating activities:

Profit before tax (i) 97,650 236,778
Adjustments to reconcile profit:
Depreciation and amortisation expense 626 563
Other non-cash items (794) -
Total adjustments to reconcile profit (11) (168) 563
Operating profit before working capital changes (iii)=(i)*+(ii) 97,482 2,37,341
Change in working capital:
(Increase)/decrease in inventories (13,94,599) 92,001
(Increase)/decrease in trade receivables 2,04,587 3,505
(Increase)/decrease in other current asset (511) (78.086)
(Decrease)/increase in trade payables 12,70,208 (2.21.871)
(Decrease)/increase in other current liabilites (74,414) 59,666
Total changes in working capital (iv) 5,270 (1.44.785)
Cash generated from operating activities (V)=(1)+(iv) 1,02,752 92,556
Less: Taxes paid (vi) (6,640) -
Net cash generated from operating activities (A)=(V)+H(vi) 96,112 92,556
B. Cash flows from investing activities:
Purchase of property, plant and equipment (814) (180)
Cash (used in) investing activities (B) (814) (180)
C. Cash flows from financing activities:
Cash generated from financing activities (C) - - -
Net increase in cash and cash equivalents D=(A+B+C) 95,298 92376
Cash and cash equivalents at the beginning of the year (E) 1,74,114 81,738
Effect of exchange rate changes on cash and cash equivalents (F) - -
Cash and cash equivalents at the end of the year (D+E+F) 2,69,412 1,74,114
Notes:
(i) Cash and cash equivalents comprise of’
Particulars As at As at

31 March 2026

31 March 2025

Balances with banks:
- In current accounts

2,69,412

1,74,114

Cash and cash equivalents at the end of the year

2,69,412

1,74,114

(ii) The above "statement of cash flows" has been prepared under the “Indirect Method” as set out in the Indian Accounting

Standard (Ind AS) 7 "Statement of cash flows".

Notes forming part of the special purpose financial statements

1- 33

As per our report of even date attached

For NDJ & Co.
Chartered Accountants
Firm's Registration Number: 136345W

/

CA. Basant Chandak

Partner

Membership Number: 434585
Date : 16 May 2026

Place : Vadodara, Gujarat, India

For and on behalf of the Board of Directors of

Tatva Chintan USA Inc.
IDN: 800774665

IR

Chintan N. Shah

President

Date : 16 May 2026
Place : Vadodara, Gujarat, India

o

Shekhar R.
Somani
Secretary



Tatva Chintan USA Inc.

IDN: 800774665

Notes forming part of the special purpose financial statements
Jor the year ended 31 March 2026

1 Corporate information

Tatva Chintan USA Inc (“the Company”) is a domestic profit corporation domiciled in USA and incorporated under
the Business Corporation Act 284 of 1972 in year 2015, having its registered office at 950 Taylor Avenue, Suite
230A, Grand Haven, Michigan 49417, United States of America. The Company is wholly owned subsidiary of Tatva
Chintan Pharma Chem Limited.

The Company is primarily engaged in wholesale distribution and trade of specialty chemicals, viz., phase transfer
catalysts (PTC), structure directing agents (SDA), electrolyte salts and solutions (ESS), pharmaceutical and
agrochemical intermediates and other specialty chemicals (PASC).

These special purpose financial statements (or “financial statements”) have been approved by the Board of
Directors and authorised for issue on 16 May 2026.

2 Material accounting policies

a) Statement of compliance, basis of preparation and presentation

Statement of compliance: The special purpose financial statements of the Company have been prepared in
accordance with Indian Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards)
Rules, 2015 as amended and notified under section 133 of the Companies Act, 2013 (“the Act”) and presentation
requirements of Division II of Schedule III to the Companies Act, 2013.

These special purpose financial statements have been prepared for the limited purpose of facilitating the preparation
of the consolidated financial statements of Tatva Chintan Pharma Chem Limited, the Holding Company for the year
ended 31 March 2026 in accordance with Indian Accounting Standards (Ind AS) and to assist the Holding Company
Tatva Chintan Pharma Chem Limited to comply with the requirements of section 129(3) of the Act.

Basis of preparation and presentation: These financial statements are prepared under the historical cost convention
on the accrual basis except for certain financial instruments, which are measured at fair values. !

The classification of assets and liabilities of the Company have been done into current and non-current based on
the operating cycle of the business of the Company. The Company has ascertained its operating cycle of the
business as twelve months and therefore all current and non-current classifications are done based on the status of
reliability and expected settlement of the respective asset and liability within a period of twelve months from the
reporting date as required by Schedule III to the Companies Act, 2013.

The financial statements are presented in US dollars (‘USD”), which is Company’s functional currency and all
values are rounded up to the nearest USD, except otherwise indicated.

Foreign currency transactions and translation: Foreign currency transactions are translated in to functional
currency at the exchange rates prevailing on the date of such transactions.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates
of exchange prevailing at the reporting date. Differences arising on settlement or translation of monetary items are
recognized in the statement of profit and loss.

Non-monetary items that are measured at historical costs in a foreign currency are translated using the exchange rates
at the dates of initial transactions. Non-monetary items that are measured at fair value in foreign currency are
translated using the exchange rates at the date when the fair value was determined. Translation differences on non-
monetary items measured at fair value is to be reported in line with the recognition of the gain or loss on the change
in the fair value of the item (i.e. FVTOCI or FVTPL). Any profit or loss arising on cancellation, maturity or renewal
of forward exchange contracts is recognized as income or expenses in the statement of profit and loss and included
in exchange difference.
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IDN: 800774665

Notes forming part of the special purpose financial statements
Jor the year ended 31 March 2026

2 Material accounting policies (continued)

b) Use of significant accounting estimates and judgements

The preparation of the financial statements in conformity with Ind AS requires management to make estimates,
judgements and assumptions. These estimates, judgements and assumptions affect the application of accounting
policies and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the
date of financial statements and reported amounts of revenues and expenses for the years presented. The estimates
and associated assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from those estimates.

The estimates and underlying assumptions are reviewed on ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of
revision and future period, if the revision affects current and future periods.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are discussed below:

i. Provisions and contingencies

A provision is recognised when the Company has a present obligation as result of a past event and it is probable that
the outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be
made. These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which
will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the Company or a present obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle the obligation or a reliable estimate of the amount cannot be made.
Contingent liabilities are disclosed in notes but not recognised in the financial statements.

Contingent assets are not recognised, but disclosed in the financial statements when an inflow of economic benefit
is probable. The actual outflow or inflow of resources at a future date may therefore, vary from the amount included
in provisions and contingencies.

¢) Fair value measurement .
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction

between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability, or

> In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.
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IDN: 800774665

Notes forming part of the special purpose financial statements
Jor the year ended 31 March 2026

2 Material accounting policies (continued)

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable. :

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period. :

The Company's management determines the appropriate valuation techniques and inputs for fair value
measurements. In estimating the fair value of an asset or a liability, the Company uses market-observable data to
the extent it is available. Where level 1 inputs are not available, the Company engages third party qualified valuers
to perform the valuation. Any change in the fair value of each asset and liability is also compared with relevant
external sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis
of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained
above.

d) Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation. Cost includes all expenses and
financing costs related to acquisition and construction of the concerned assets and any attributable cost of bringing
the asset to the condition of its intended use.

Subsequent expenditures relating to property, plant and equipment are capitalized only when it is probable that
future economic benefits associated with these will flow to the Company and the cost of the item can be measured
reliably. Repair and maintenance cost are recognized in the statement of profit and loss when incurred. The cost
and related accumulated depreciation are eliminated from the financial statements upon sale or retirement of the
asset and the resultant gains or losses are recognized in the statement of profit and loss. Gains or losses arising from
the retirement or disposal of an asset are determined as the difference between the net disposal proceeds and the
carrying amount of the asset and recognized as income or expense in the statement of profit and loss.

e) Intangible assets

Intangible assets are recognized when it is probable that the future economic benefits that are attributable to the asset
will flow to the enterprise and the cost of the asset can be measured reliably. Intangible assets are stated at original
cost net of tax/duty credits availed, if any, less accumulated amortization and cumulative impairment.
Administrative and other general overhead expenses that are specifically attributable to acquisition of intangible
assets are allocated and capitalized as a part of the cost of the intangible assets. Computer software where it is
expected to provide future enduring economic benefits is capitalized. The capitalized cost includes license fees and
cost of implementation/system integration services.

Gains or losses arising from the retirement or disposal of an intangible asset are determined as the difference between
the net disposal proceeds and the carrying amount of the asset and recognized as income or expense in the statement
of profit and loss. '
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IDN: 800774665

Notes forming part of the special purpose financial statements
Jor the year ended 31 March 2026

2 Material accounting policies (continued)

f) Depreciation and amortization

Depreciation on tangible property, plant and equipment has been provided on the basis of useful life as stated in
Schedule II of the Companies Act, 2013 using the straight-line method. Lease hold land is amortized over the period
of lease. Depreciation methods, useful lives and residual values are reviewed periodically, including at each financial
year end. The following are the estimated useful lives:

Class of assets Useful lives estimated by the management (years)
Computer 3 /6 years

Office equipment 5 years

Furniture and fixtures 10 years

g) Impairment of tangible assets and intangible assets other than goodwill

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if
any).

When it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unit (CGU) to which the asset belongs. When a reasonable and consistent
basis of allocation can be identified, corporate assets are also allocated to individual cash-generating units, or
otherwise they are allocated to the smallest group of cash-generating units for which a reasonable and consistent
allocation basis can be identified. Recoverable amount is the higher of fair value less costs of disposal and value in
use. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset or cash-generating unit is estimated to be less than its carrying amount, the
assets is considered impaired and is written down to its recoverable amount and impairment loss is recognized in
statement of profit and loss. A previously recognised impairment loss is reversed only if there has been a change in
the assumptions used to determine the assets recoverable amount since the last impairment loss was recognised.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is
increased to the revised estimate of its recoverable amount, but the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment loss been recognised for the asset (or cash
generating unit) in prior years. Such reversal is recognised in statement of profit and loss unless the assets is carried
at a revalued amount, in which case, the reversal is treated as a revaluation increase.



Tatva Chintan USA Inc.

IDN: 800774665

Notes forming part of the special purpose financial statements
for the year ended 31 March 2026

2 Material accounting policies (continued)
h) Investments and other financial assets

i) Classification
The Company classifies its financial assets in the following measurement categories:
e those to be measured subsequently at fair value (either through other comprehensive income or through statement
of profit and loss); and
e those measured at amortized cost.
The classification depends on the Company’s business model for managing the financial assets and the contractual
terms of the cash flows.

ii) Initial measurement

Financial assets are initially measured at fair value. Transaction costs that are directly attributable to the acquisition
of financial assets (other than financial assets at fair value through profit or loss) are added to the fair value of the
financial assets, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets at fair value through profit or loss are recognised immediately in statement of profit and loss.

iii) Subsequent measurement — debt instruments

Subsequent measurement of the debt instruments depends on the Company’s business model for managing the asset
and the cash flow characteristics of the asset. The Company classifies its debt instruments in the following three
categories:

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortized cost. A gain or loss on a debt investment that is
subsequently measured at amortized cost and is not a part of the hedging relationship is recognized in the statement
of profit and loss when the asset is derecognized or impaired. Interest income from these financial assets is included
in other income using the effective interest rate method.

Fair value through other comprehensive income (FVTOCI): Assets that are held for collection of contractual
cash flows and for selling the financial assets where the assets cash flows represent solely payments of principal and
interest are measured at fair value through other comprehensive income (OCI). Movements in the carrying amount
are taken through OCI, except for recognition of impairment gains or losses, interest revenue and foreign exchange
gains and losses which are recognized in the statement of profit and loss. When financial asset is derecognized, the
cumulative gain or loss previously recognized in OCI is reclassified from equity to profit or loss and recognized in
other gains / losses. Interest income from these financial assets is included in other income using the effective interest
rate method.

Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amortized cost or FVTOCI are
measured at fair value through profit or loss. A gain or loss on a debt investment that is subsequently measured at
fair value through profit or loss and is not a part of hedging relationship is recognized in the statement of profit and
loss. Interest income from these financial assets is included in other income.

iv) Subsequent measurement — equity instruments

The Company subsequently measures all equity instruments at fair value. When the management has elected to
present fair value gains and losses on equity instruments in other comprehensive income, there is no subsequent
reclassification of fair value gains and losses to statement of profit and loss. Dividends from such investments are
recognized in the statement of profit and loss as other income when the Company’s right to receive payment is
established. Changes in the fair value of financial assets at FVTPL are recognized in the statement of profit and loss.
Impairment losses (and reversal of impairment losses) on equity investments measured at FVTOCI are not reported
separately from other changes in fair value.
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v) Impairment of financial assets
Expected credit losses are recognised for all financial assets subsequent to initial recognition other than financials
assets in FVTPL category.
Expected credit losses is the weighted-average of difference between all contractual cash flows that are due to the
Company in accordance with the contract and all the cash flows that the Company expects to receive, discounted at
the original effective interest rate, with the respective risks of default occurring as the weights. When estimating the
cash flows, the Company is required to consider:
* All contractual terms of the financial assets (including prepayment and extension) over the expected life of the
assets.
* Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.
In respect of trade receivables, the Company applies the simplified approach of Ind AS 109, which requires
measurement of loss allowance at an amount equal to lifetime expected credit losses. Lifetime expected credit losses
are the expected credit losses that result from all possible default events over the expected life of a financial
instrument.
For financial assets other than trade receivables, the Company recognises 12 month expected credit losses as per Ind
AS 109 for all originated or acquired financial assets, if at the reporting date the credit risk of the financial asset has
not increased significantly since its initial recognition. The expected credit losses are measured as lifetime expected
credit losses, if the credit risk on financial asset increases significantly since its initial recognition. The Company
assumes that the credit risk on a financial asset has not increased significantly since initial recognition if the financial
asset is determined to have low credit risk at the balance sheet date.

vi) De-recognition of financial assets
A financial asset is de-recognized when the Company has transferred the rights to receive cash flows from the
financial asset or retains the contractual rights to receive the cash flows of the financial asset, but assumes a
contractual obligation to pay the cash flows to one or more recipients. When the Company has transferred an asset,
- it evaluates whether it has transferred substantially all the risks and rewards of ownership of the financial asset. In
such cases, the financial asset is derecognized. When the Company has neither transferred a financial asset nor retains
substantially all the risks and rewards of ownership of the financial asset, the financial asset is derecognized if the
Company has not retained control of the financial asset.

i) Financial liabilities and equity instruments

Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting
all of its liabilities. Equity instruments are recorded at the proceeds received, net of direct issue costs.

Financial liabilities

Trade and other payables are initially measured at fair value, net of transaction costs, and are subsequently measured
at amortized cost, using the effective interest rate method. Interest-bearing bank loans, overdrafts and issued debt are
initially measured at fair value and are subsequently measured at amortized cost using the effective interest rate
method. Any difference between the proceeds (net of transaction costs) and the settlement or redemption of
borrowings is recognized over the term of the borrowings in accordance with the Company’s accounting policy for
borrowing costs.






